
SENATOR PLUMB.

His Great Currency Speech of 1838, to Which
Republicans Dare Not Refer.

A correspondent requests the publication
of Senator Plumb's remarks upon the con
traction of the currency, andi we present
here a few paragraphs from his speech in
the United States senate Maroh 27, 1888.

The question before the senate was a house
bill providing for the purohase of outstand-
ing government bonds by the secretary of
the treasury. To this bill Senator Plumb
offered as aa amendment an additional sec-

tion providing among other things that
whenever the circulation of any national
bank, or any portion of it, should be sur-
rendered, that the secretary of the treasury
should be required to issue an equivalent
amount of United SSatas treasury notes to
take their place in the circulation of the
oountry. The following are soma of thi
points made by Senator Plumb in support
of this amendment. Ed.

For years the national bank circula-
tion, and so the volume of money out-

standing in the United States, has been
declining. The population has in
creased, business has increased, but the
currency with which that business is to
be transacted has diminished each year
during the last Are years; and yet the
finance committee of the senate and the
similar committee in the other house,
and all those whose special privilege it
has heretofore seemed tD be to take care
of these questions, have proposed noth-

ing whatever not one single measure
for the purpose of keeping up the vol-

ume of the currency and nothing to in-

crease it in accordance with the increas-

ing needs of business. Here is a propo-

sition which is put forth as something
which is to relieve the existing strin-
gency, which is to diminish the surplus
in the treasury, which is to add to the
volume of the circulating medium, of

which it cannot be said with knowledge
that it will perform one single thing of

that which it is assumed on its face it
will do.

Mr. President, I should like to know

from the chairman of that committee
what the committee proposes as a sub-

stitute for the national bank circula-

tion, which has shrunk during the last
year over 30 million dollars, and whioh,

in all human probability, during the
coming year will shrink more than 30

million dollars more, and whioh under
the operation of this bill will probably
shrink at least 50 million dollars. Does

that committee have in view any remedy

for this extraordinary state of affairs?

Mr. Morrill I will say to the senator
that we have several bills in the com-

mittee which have been considered, but
not yet fully completed, and we propose
to report upon them at the earliest prac-

ticable day.
Mr. Plumb But this contraction of

the eurrency, by means of the retire-

ment of national bank circulation, has
been going on for more than ten years,
and all the committee has to say now is

that it has considered some bill, but it
is not yet completed. If the committee
will not complete some measure, the
senate must. If the senate will not, and
if the other house will not, then the
country is going upon the breakers of

financial disturbance. As a senator
says in my hearing, it is there now. I
think it is there now. We are dealing
with a question which has more to do

with the welfare of the people of the
United States, which is of more concern
to them than any other thing that is
pending in either house of congress, or
which can be pending the volume of
the circulating medium of the country,
the value of its property, the difference
between debt and bankruptcy, on the
one hand, and freedom from debt and
prosperity on the other.

It is estimated that there are in circu-
lation, including that which ia locked up
in the treasury and held in banks as a
reserve fund, about 1,000 million dollars
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of all kinds of currency of the United
States, gold and silver, the overplus of

gold and silver certificates, greenback
notes and national bank notes, all told,
and there are more than 0 billion dol-

lars of property whioh must finally be

measured by this volume of currency. It
has been contracted during the last year
more than 5 per cent, in addition to all

that has occurred by reason of abrasion
audioes. No man can tell the volume

of greenbacks outstanding. Nominally

it is 346 million dollars and a fraction,
but that volume has been subject to all

the accidents which have occurred dur-

ing the past twenty-fir- e years, whereby
money has been consumed, worn out,
lost, and it is doubtful if the amount is

really over 300 million dollars to day.
Bat saying nothing about that, the

retirement of the national banking cir-

culation during the past twelve months
has been 5 per cent, of the total amount
of currency outstanding. There has
been during that period a phenomenal
depreciation of the prices of property.
There has been the greatest depredation
of the price of agricultural products the
country has ever known.

The contraction of the currency by 5

per cent, of its volume means the de-

preciation of the property of the coun-

try 3 billion dollars. Debts have not
only increased, but the means to pay
them have diminished in proportion as

the currency has been contracted.
Events based upon have
proved of advantage to leaders, but dis-

astrous to borrowers.
The proposition which I have made

here is simply that we shall do with
reference to the volume of the national
banking circulation substantially what
we did in regard to the volume of the
greenback circulation. We arrested the
policy of the treasury whereby the
greenback circulation was being dimin-

ished, and we said that after the
date of the law which we passed in
1878, known as the Ford bill that
from and after that date the volume

of currency should remain exactly as it
was then; that whatever dollars of

greenbacks the treasury took in it
should pay out, and not destroy as it
had been doing.

In 1331 I moved this amendment in
substance to a then pending measure re

ported by the finance committee, provid-

ing that whatever the volume of paper
money then was, it should be maintained
at, by giving to the secretary of the
treasury authority to issue greenbacks
to take up, to fill the void then impend-
ing, and which we have since seen would

hare met the subsidence of the national
banking circulation. That amendment
received eleven votes in this body. Since
that time the national banking circula-
tion has shrunk more than 60 million
dollars. If such an amendment as this
had been adopted at that time, the
paper money in circulation in the United
States would now be 60 million dollars
greater than it is, and a large portion of
the shrinkage in the value of the prop-

erty of this oountry, of the paralysis
whioh rests upon its business, would
have been obviated, as I believe.

It is late to propose it again, perhaps,
but better late than never, and I pro-

pose it in view of the fact, aa stated by
the chairman of the committee, that
nothing of this kind is praotically pend-

ing in that committee, and that com-

mittee has no design whatever to pro-

pose any measure which shall arrest this
contraction of the currency and let the
oountry go on and on with increasing
needs and yet with a diminished quan-
tity of money for the transaction of
business until the worst shall come to

th worst. .And that hoar may not bi

long delayed, Mr. President. It may
arms at any time. We have deluded
ourselves with the belief that bacausa
we have had an abundance of currency
n the banks of New York there was an
abundance of money everywhere, whioh
is an entirely misleading state of fact.
The abundanoe of money in New York
testifies to nothing except the subsi-
dence of stock speculation. There is a
great shrinkage in the wrest. In all the
producing regions of the country there
ia great lack of the money necessary to
carry on business, and we have a right
to look to the finance committee of this
body to propose some measure whioh
shall relieve this condition of things.

The measure whioh I propose does
not add to the volume of the carreaoy,
as it ought to do. It ia a conservative
measure. It simply provides that what-

ever that volume is to-da- as it relates
to. the paper money, it shall be main-

tained; it shall not be diminished. It
is applying the same thing in practice,
though different ia form, that we ap-

plied in 1878 to the greenback notes.
We ought at least to do th at much.

If those who guide the finances of the
country, if those who by their familiar-
ity with them and their prominent rela-

tion to the subjeot heretofore, are pre-

pared to offer nothing cow of an affirm-

ative character, calculated to give back
to the country the currency of whioh it
has been deprived, they ought at least
to be willi ng to say that where this con-

traction of the currency ia now it shall
stop; that is, it shall go no farther.

The senator from Delaware (Mr,
Saulsbury) the other day spoke with
great feeling about the mortgaging of
farms in this country. So far as that
oomplaint relates to agricultural condi-

tion, to the lack and to the short-coming- s

of legislation, it is more nearly re
latad to the diminished volume of cur-

rency than to any other one thing.

The treasury department is inactive
partnership with the national banks.
The secretary of the treasury has loaned
to these banks over 61 million dollars of
the publio funds instead of buying bonds
and saving interest. lie has chosen to
do this, and up to date the banks have
been willing to receive money. It cost
them nothing and they could loan it to
the people for current ratea of interest.
But now the banks have got to a point
where they are declining, I understand,
to receive any more publio money on
deposit, beoause they believe the money
liable to be called for at any time, sud-

denly and in bulk, and those of them
who have read history know that in the
only other period when such a partner-

ship was entered upon it proved disas-

trous to the banks, disastrous to the
government and disastrous to the people.
Meanwhile the secretary has given to
the banks the use of funds which has
yielded them not less than 5 million
dollars which the people have paid, and
has failed to save to the treasury at
least half that sum whioh he could have
done by purchasing bonds.

Even it thw bill should pass, the sec-

retary might decline to obey its man-

dates, as he has the one of the same
tenor now on the statute books. There
is, therefore, grave doubt of the propri-
ety of its passage.

But whether the bill passes or not,
the great question of the volume of the
currency of this country la left to takt
care of itself. The administration rec-

ommends nothing, and the finance com-

mittee does nothing.
Mr. President, if there is urgenoy for

anything, it is for wise legislation upon
the currency question. My amendment
ought to bi put upoa thli bill epcUll
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because it is a house bilL It, therefore,
offers an opportunity to have the houaa
pass upon it direotly, which will cot
come if it were put upon either of the
other bills which have been mentioned
here, because they are senate bills.

But the finance committee, aa hereto
fore and always, does not mean that
any legislation adding to the volume of

the currenoy, or any measure which re-

places the currenoy which has bean
taken from the people, shall ever b
adopted. That committee intend to ob-

struct and prevent everything of this
kind. That committee ia moved by im-

pulses, by determinations, by theories,
whioh are opposed to any increase in
the volume of the currenoy and equally
opposed to anything that stops its con-

traction.
Mr. Morrill The senator from Kan-

sas, so far as I am concerned, speaks
entirely out of the book. He does cot
know anything about it, so far as I am
concerned.

Mr. Plumb I appeal from the word
of the senator from Vermont to the
record of his committee; I appeal to the
action of that committee on this floor
whenever this question has come up. I
say that that oommittee, with all the
determination of its able and determined
chairman, with all the determination of
the former secretary of the treasury,
cow a member of the committee, with
all the determination of that influence
which has controlled the financial policy
of this country for the last thirty years,
and controls it yet, the control of bond-

holders and money-lender- has resolved
that nothing shall be done whioh shall
operate to make the burdens of the people
lighter by increasing the volume of the
currenoy or even by preventing further
contraction.

These facta are shown by the charac-
ter of the opposition offered to this
amendment. It is cot debated upon ita
merits. The senate is asked to vote it
down without debate upon the pretense
that it does not belong to a bill of thij
kind. Mr. President, it ia in order; it
is germane; it is highly important, and
without it the bill might just as well
never be passed.

So far as I am concerned, I intend, aa
I said before, to move this amendment,
or one similar to it, to every bill which
that committee propoaea. I do cot ex-

pect to make any impression on the in-

durated hide of the finance committee,
but I do hope to arouse the senate; I
hope to arouse the oountry to the non-- .
action which has characterized congress
for the last fifteen years upon this very
important subjioL Wa have sat here
during that time and seaa the volume
of the currency contract by raa3oa of
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